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PRESS RELEASE

The Second ACD Ministerial Meeting

21-22 June 2003

Chiang Mai, Thailand

**************


The Royal Thai Government hosted the second ACD Ministerial Meeting during 21-22 June 2003, in Chiang Mai, Thailand, with active participation of 18 member countries.   The Meeting yielded considerable success and effectively symbolizes the solidarity of Asia.   The participants agreed with the importance of strengthening closer cooperation through the framework of ACD, which is highly considered as a fundamental channel to boost mutual benefits on the basis of regional diversity and existing potentials.


H.E. Dr. Thaksin Shinawatra, Prime Minister of Thailand, hosted the dinner in honour of the ACD Ministers on 21 June 2003, during which the Ministers’ views were exchanged regarding the ACD cooperation projects development.   In particular, the ACD Ministers expressed their appreciation of the ACD initiative and the concrete developments made in the past year.  They also showed strong support of the initiative of the Prime Minister of Thailand in the development of Asian bond market.  On 2 June 2003, 11 countries of the Executives’ Meeting of East Asia and Pacific Central Banks and Monetary Authorities (EMEAP) announced the inauguration of the Asian Bond Fund 1, signifying the major first step for Asia to possess its own financial architecture based on a firm political support of Asian leaders.   This ACD Meeting signified the political support of Asian countries towards the development of Asian bond market 


The Prime Minister envisioned the future direction of the ACD process, for example the development of an Asian credit-rating agency, an Asian denominated currency, along with an Asian fund management institution, etc.  Apart from cooperation in the financial field, the Prime Minister also expressed support for cooperation in other areas, such as the bilateral free trade area agreement, tourism, aviation, energy and food security, was also extensively discussed as part of creating a closer Asia-wide alliance.


During the ACD Retreat on 22 June 2003, a wide range of issues related to cooperation projects were discussed.   The ACD Ministers were informed by the Chairman of the Meeting, H.E. Dr. Surakiart Sathirathai, Foreign Minister of Thailand, concerning development of ACD, both in the areas of the ACD dialogue and the progresses of cooperation projects.   The Meeting was also informed that the 

area of cooperation projects has particularly been supported by ACD prime movers, and the concept papers on 15 cooperation projects have been distributed to ACD members.   Other progresses also include the three successful Working Group 

Meetings in three projects, together with more Working Group Meetings on other projects to be held in the near future.   The Meeting emphasized the importance of these cooperation projects within the ACD, their value added to the strength of the group, the uniqueness of each individual project, as well as the close following-up of each sectoral meeting to generate a true concrete interest for the ACD members.


The ACD Ministers expressed appreciation for the work done by the Working Group on financial cooperation, with Thailand as a prime mover, taken place on 12 May 2003, in Bangkok, Thailand.   They offered full support of the development of a regional bond market and agreed to endorse the Chiang Mai Declaration on Asian Bond Market Development.  They approved the essential role of the Working Group as a primary mechanism in the provision of channel for experts in this field to interact, discuss and exchange views on the Asian Bond Market, in accordance with the Prime Minister’s above vision.  Furthermore, ACD prime movers can propose to hold a sectoral ministerial meeting in order to give approval at the policy level, if deemed necessary.  


Regarding the organizational enlargement, the ACD Ministers unanimously approved the admission of 4 new countries, namely, Kazakstan, Kuwait, Oman and Sri Lanka, which have been exposing their interests to become a part of ACD.   The 

4 new countries are invited to participate in any sectoral meetings of various cooperation projects, based on their comfort level, as well as to attend next year’s Ministerial Meeting to be held in China.  Concerning many countries which have expressed interest in joining the ACD, ACD Ministers have agreed to hold further consultations on the admission of new members that they be Asian countries, while maintaining the comfort level of existing ACD countries.


The ACD Ministers welcomed China’s proposal to host the next ACD Ministerial Meeting in 2004 and entrusted Thailand with the task of ACD coordinator in order to maintain the continuity of coordination in various ongoing ACD projects.


The Prime Minister of Thailand presided over the closing ceremony of the Second ACD Ministerial Meeting at Chiang Mai University during which Foreign Minister Surakiart Sathirathai reported the results of the 2nd ACD Retreat.  The Prime Minister also gave a keynote address announcing the adoption of the Chiang Mai Declaration on Asian Bond Market Development which emphasized the importance of strengthening Asia, through the development of an Asian Bond Market, so that Asia is able to rely on its own potentials, by using Asia’s own resources to their optimal benefits of Asian countries and peoples, whilst enabling Asia to become a capable partner for other regions.
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