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Session overview and conclusions  

The Islamic Finance specialty breakout session was led by Professor Frank Vogel, Head of 

Muslim World Law at the Institution Quraysh for Law & Policy and the founding director of 

the Islamic Legal Studies Program at Harvard Law School. The session featured five 

distinguished panellists who each led delegates in discussions about various aspects of 

Islamic Finance according to their specialties. 

Dr. Nazim Ali, Director of the Islamic Finance Project at Harvard Law School, led a 

discussion about the need to develop better standards and reporting mechanisms. Included in 

the discussion was the evolving role of the AAOIFI and shariah advisory boards, as well as 

the significant role of academia in furthering the industry. Mr. Ghiyath Shabsigh, the 

Assistant Director of the monetary and capital markets department of the International 

Monetary Fund, focused his table discussion around the practical aspects of Islamic Finance 

such as whether the industry needs a separate regulatory regime, issues of liquidity 

management, development of markets, and the need for services to be efficient and properly 

priced. 

Professor Rodney Wilson of the Faculty of Islamic Studies at the Qatar Foundation focused 

his discussion on Takaful and recent developments in light of the crisis. Professor Wilson 

was careful to make a distinction between the crisis in 2008 which didn’t have a significant 

effect on the Islamic Finance industry and the current global recession which has had an 

effect. The table discussed reasons for why the Islamic banks were less affected including the 

stability of the deposit base and the fact that capital comes, in part from its own money base 

and not borrowings from money markets. A couple of matters were raised in regard to 

Sukkuk. First, Sukkuk experienced a substantial decline and the industry may need need to 

see revival of debt markets since sukkuk was so heavily affected. Second, Professor Wilson 

linked Takaful and sukkuk because takaful needs to avoid holding debt securities in its 

holdings but it can hold sukkuk. A problem arises due to the fact that there aren’t a lot of new 

sukkuk issuances.  

Dr. Nik Norzul Thani, Chairman of Zaid Ibrahim in Malaysia, led his discussion about new 

developments in Islamic Finance in Malaysia including the growing potential of arbitration. 

Time was also spent discussing the enforcement of Islamic Finance contracts when 

transactions are challenged. Also noted at the table was concern that relying on just a few 

shariah advisors does not provide the best advice for companies. Finally, Mr. Michael 

McMillen of Fulbright & Jaworski LLP tackled a few of the latest trends and sophisticated 

transactions in the industry. Speaking to the large group, Mr. McMillen also discussed the 

role that lawyers from the U.S. and the U.K. had in influencing the growth of the industry, the 

receptivity to Islamic Finance in the U.S., and bankruptcies. The delegates were eager to 

share their experiences in the field with their colleagues. 
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